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CURRENCIES STOCK INDEXES

OIL

London, Wednesday 12:15pm Wednesday

neW york, Wednesday 7:15am

PREVIOUS

euro t €1= $1.4150 $1.4160
pound t £1= $1.6440 $1.6460
yen t $1= ¥95.880 ¥96.510
s. Franc t $1= sF1.0800 sF1.0820

The dow prev. t 9,241.45 –1.03%
FTse 100 12:15pm t 4,699.99 +0.61%
nikkei 225 close t 10,435.00 –1.42%

Light sweet crude t $69.67 –$1.09
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Germans ponder what’s ahead
In ‘‘Silicon Saxony,’’ a debate is under
way about whether Dresden’s future
should lie more in research and design
than in manufacturing. PAGE 16
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Showcase: On the razor’s edge
For Claudio Edinger, photographing

the patients of a São Paulo psychiatric
hospital was a transformative
experience. lens.blogs.nytimes.com

WORLD NEWS

12 held in China before trial
A high-profile critic of the Chinese
government said he and 11 others were
detained by the police so that they could
not attend the trial of a man who had
investigated earthquake deaths. PAGE 4

Terrorism suspect still at large
The hunt for one of Asia’s most wanted
terrorism suspects resumed after
Indonesian officials said that DNA tests
showed a man killed in a shootout was
not Noordin Muhammad Top. PAGE 3
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Maureen Dowd
The postpartisan, postracial, post-
Clinton-dysfunction world that
President Obama was supposed
to usher in has vanished. PAGE 7

China drops
allegations
of spying
in Rio case
SHANGHAI

BY DAVID BARBOZA

China formally arrested an Australian
citizen and three other employees of the
British-Australian mining giant Rio
Tinto early Wednesday on suspicion of
commercial bribery and trade secrets
infringement, ending a diplomatic
standoff over whether employees of a
foreign company had spied on China.

Prosecutors announced the decision
six weeks after the four employees had
been detained in Shanghai on allega-
tions that they had violated China’s
state secrets law by getting access to
confidential documents that gave them
an advantage in negotiating iron ore
prices with Chinese steel mills.

In deciding not to pursue state secret
charges, Beijing appeared to bow to in-
ternational pressure after Australian of-
ficials complained about a lack of trans-
parency in the case and global investors
worried that there could be new risks in
doing business in China.

But analysts say the announcement
does little to resolve broader questions
about how the case unfolded, who is in-
volved or whether politics was a factor
in a case that emerged shortly after
China and Rio Tinto broke off iron ore
negotiations over a price dispute.

‘‘There’s still a lot we don’t know,’’
said Jack Huang, a lawyer at Jones
Day.

What prosecutors said was that the
four Rio Tinto employees used ‘‘improp-
er means’’ to gain access to information
about China’s state-controlled steel in-
dustry and that they engaged in com-
mercial bribery.

Very few other details, such as how
much bribery was alleged to be in-
volved, how it was said to work or
whether Rio Tinto would face sanctions,
were disclosed.

A spokesman for the Shanghai bu-
reau of the prosecutor’s office said Wed-
nesday that the investigation was con-
tinuing and that the four employees had
not yet been indicted.

The government also suggested in
the statement Wednesday that several
Chinese steel mill employees could soon
be arrested in what appears to be a
widening corruption scandal.

Australian officials added more detail
Wednesday, saying Chinese officials
had informed them that the Rio employ-
ees had given bribes but also taken
bribes from ‘‘individuals not employed
by state organizations.’’

Rio Tinto, one of the world’s biggest
mining companies and one of China’s
biggest iron ore suppliers, has strongly
denied any wrongdoing in the case.

In a statement released Wednesday,
the company’s chief executive, Sam
Walsh, said: ‘‘Rio Tinto will strongly
support its employees in defending
these allegations. From all the informa-
tion available to us, we continue to be-
lieve that our employees have acted
properly and ethically in their business
dealings in China.’’

But legal experts say bribery is wide-
spread in China. In the first half of this
year alone, Beijing says 9,000 govern-
ment officials were found guilty of graft,
and about 24,000 officials were investi-
gated.

However, legal experts also say that
most high-level prosecutions here re-
quire approval from Beijing’s top lead-
ers and that bribery and corruption
cases are often brought to punish polit-
ical opponents.

‘‘It’s a good way to pick on someone
who’s on the wrong side of the traffic,’’
said Mr. Huang, the lawyer at Jones
Day.

Other China experts said the timing of

THEODORE KAYE

Refugees airlifted from a village struck by Typhoon Morakot arriving at a rescue center. Some storm victims said President Ma Ying-jeou was doing too little to lead rescue efforts.

Survivors inTaiwan angry at government
CHISHAN, TAIWAN

BY ANDREW JACOBS

If President Ma Ying-jeou thought he
might be treated presidentially as he
toured a reception center Wednesday
for those affected by last weekend’s
typhoon, he was mistaken.

The moment he stepped onto a soccer
field — which lately has doubled as a
landing pad for rescue helicopters —
Mr. Ma was besieged by angry villagers
who accused his administration of mov-
ing too slowly to help those still trapped
in the mountains near here. As the in-
sults rained down, the skies opened and
Mr. Ma quickly became drenched to the
skin, all of it captured live on television.

‘‘Save us, people are dying,” the villa-
gers yelled while holding aloft hand-
made banners that read “The govern-
ment doesn’t value human life.”

Chen Tai-sheng, who trudged out

from his mud-soaked village two days
ago, said the president should spend
less time touring the country and more
time orchestrating rescue efforts. ‘‘This
is a war, not a political campaign,’’ Mr.
Chen yelled for all to hear.

Typhoon Morakot, one of the worst
natural disasters to hit Taiwan in 50
years, is also turning into an unpleasant
political experience for Mr. Ma, the
former mayor of Taipei who was elected
last year by a respectable margin, and
whose popularity has been sinking.

The storm, which killed at least 67
people across the island and left scores

missing, has turned into the kind of test
that can make or break political careers,
or in the case of Mr. Ma, provide fodder
to the opposition — and irresistible foot-
age for a hungry press.

On Monday, during an earlier tour of
his waterlogged nation, Mr. Ma was
seen promising a bulldozer to a man who
was searching for the body of his father.
Two days later, after failing to persuade
officials to help, the man, Lee Yu-ying,
was forced to rent his own equipment to
dig out his father’s mud-encased car.

‘‘What kind of help was that?” Mr.

Interrogation
was good
business,
for a time
WASHINGTON

BY SCOTT SHANE

Jim Mitchell and Bruce Jessen were mil-
itary retirees and psychologists, on the
lookout for business opportunities. They
found an excellent customer in the Cen-
tral Intelligence Agency, where in 2002
they became the architects of the most
important interrogation program in the
history of American counterterrorism.

They had never carried out a real in-
terrogation, only mock sessions in the
military training they had overseen.
They had no relevant scholarship; their
doctoral dissertations were on high
blood pressure and family therapy.
They had no language skills and no ex-
pertise on Al Qaeda.

But they had psychology credentials
and an intimate knowledge of a brutal
treatment regimen used decades ago by
the Chinese Communists. For an admin-
istration eager to get tough on those
who had killed 3,000 Americans, that
was enough.

So ‘‘Doc Mitchell’’ and ‘‘Doc Jessen,’’
as they had been known in the U.S. Air
Force, helped lead the United States in-
to a wrenching conflict over torture, ter-
ror and values that seven years later
has not run its course.

Dr. Mitchell, with a sonorous South-
ern accent and the sometimes overbear-
ing confidence of a self-made man, was
a former air force explosives expert and
a natural salesman. Dr. Jessen, raised
on an Idaho potato farm, joined his air
force colleague to build a thriving busi-
ness that made millions selling interro-
gation and training services to the
C.I.A.

Seven months after Mr. Obama
ordered the C.I.A. interrogation pro-
gram closed, its fallout still commands
attention. In the next few weeks, Attor-

ney General Eric H. Holder Jr. is expec-
ted to decide whether to begin a crimin-
al torture investigation, in which the
psychologists’ role would likely come
under scrutiny. The Justice Department
ethics office is expected to complete a
report on the lawyers who pronounced
the methods legal. And the C.I.A. will
soon release a highly critical 2004 report
on the program by the agency’s inspec-
tor general.

Steven M. Kleinman, an air force psy-
chologist who knows Dr. Mitchell and
Dr. Jessen, said he thought loyalty to
their country in the panicky wake of the
Sept. 11, 2001, attacks on the United
States, as well as desire to make money,
prompted their excursion into interro-
gation. He believes the result was a
tragedy for the country and for them as
well.

‘‘I feel their primary motivation was
they thought they had skills and in-
sights that would make the nation
safer,’’ Dr. Kleinman said. ‘‘But good
persons in extreme circumstances can
do horrific things.’’

For the C.I.A. as well as the gray-goat-
eed Dr. Mitchell, 58, and the trim, dark-
haired Dr. Jessen, 60, the change in ad-
ministrations has been neck-snapping.
For years, President George W. Bush
declared the interrogation program
lawful and praised it for stopping at-
tacks and saving lives. Mr. Obama, by
contrast, asserted that its brutality ral-
lied recruits for Al Qaeda and called one
of the methods, waterboarding, torture.

4 are formally arrested,
but no violation of
state secret law is cited
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The Baoan incinerator in Shenzhen. Research suggests that toxins from Chinese trash incinerators travel far beyond China’s borders.

SHENZHEN, CHINA

BY KEITH BRADSHER

In this sprawling metropolis in south-
eastern China stand two hulking brown
buildings erected by a private company,
the Longgang trash incinerators. They
can be smelled a mile away and pour out
so much dark smoke and hazardous
chemicals that hundreds of local resi-
dents recently staged an all-day sit-in,
demanding that the incinerators be
cleaner and that a planned third inciner-
ator not be built nearby.

After surpassing the United States as
the world’s largest producer of house-

hold garbage, China has embarked on a
vast program to build incinerators as
landfills run out of space. But these in-
cinerators have become a growing
source of toxic emissions, from dioxin to
mercury, that can damage the human
body’s nervous system.

And these pollutants, particularly
long-lasting substances like dioxin and
mercury, are not dangerous only in
China, a growing body of atmospheric
research based on satellite observa-
tions suggests. They float on air cur-
rents downwind across the Pacific to
American shores and beyond.

Chinese incinerators can be cleaner.
At the other end of Shenzhen from

Lucrative C.I.A. contract
ended after rough tactics
provoked torture debate

Global smoke fromChina’s garbage fires

Longgang, no smoke is visible from the
towering smokestack of the Baoan in-
cinerator, built by a company owned by
the municipal government. Govern-
ment tests show that it emits virtually
no dioxin or other pollutants.

But the Baoan incinerator cost 10
times as much as the Longgang inciner-
ators, per ton of trash-burning capacity.

The difference between the Baoan and

ABC NEWS

Bruce Jessen, a psychologist, had trained
military personnel to resist torture.

Spilling details
on decades of
Madoff fraud
NEW YORK

BY JACK HEALY
AND DIANA B. HENRIQUES

Frank DiPascali was a ‘‘kid from
Queens’’ fresh out of high school when
he landed a job in 1975 with a rising star
on Wall Street named Bernard L.
Madoff.

On Tuesday, Mr. DiPascali stood in
U.S. District Court in New York City and
admitted that, for at least the past 20
years, he had helped Mr. Madoff carry
out one of the biggest frauds in Wall
Street history.

Indeed, he detailed for the first time
how he and unidentified others had
helped Mr. Madoff perpetuate the crime
— using historic stock data from the In-
ternet to create fake trade blotters,
sending out fraudulent account state-
ments to clients and arranging wire
transfers between Mr. Madoff’s London
and New York offices to create the im-
pression that the firm was earning com-
missions from stock trades.

‘‘I knew it was criminal, and I did it
anyway,’’ Mr. DiPascali told Judge Rich-
ard J. Sullivan, of U.S. District Court,
just before pleading guilty to 10 felony
counts, including conspiracy and tax
evasion.

Judge Sullivan refused to release Mr.
DiPascali on bail after his plea, despite a
request by prosecutors that he remain
free to assist their wide-ranging investi-
gations. The decision was a jolt to both
the government attorneys and the de-
fense lawyers.

Judge Sullivan said he was not per-
suaded that the bail terms — a $2.5 mil-

A bureaucratic turf war
in Beijing has stalled tougher
standards on emissions.

In typhoon-hit villages,
many believe assistance
has come far too slowly
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